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l{OllcE: This documenl is for informational purposes only and is not intendad to alt6r or rgplace the insurEnce policy.
Additionally, lhis informational sheel is nol intanded to fully 3et out your rights and obligatioos or the righls and obligations of
tho inSuranca company. lf you have questions aboul your insurance, you should conault your insuranc€ agent, lh€ insurance
company, or the lsnguage of the insurance policy.
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A

Acturl c h v.lu. (ACVI - The value ot your property, bas6d on ths curronl co.l to replac€ it minus dEprecialion.

Adlu ar - A psrson who invsstigates and settles insurance claims.

Agrnt - A person who sells insurance policiss.

Applicatio[ - A form you fill oul tvith information about you lhat an inEurarc€ company will ur€ to d6cide whather lo i'r!a you
a policy and how much to chargs.

B

Banchma?* rate(al -Thg tales Eel annually by the Commirsion€r ot lnSurance lhat ralg-rogulaiod insuranc€ companio! u!€ to
refsrence their rater. Rate-regulatad insuranc€ companies filing rates within a rangg of 30 p€rcent abovo or bglow lh€
b€nchmarks may u8e lhem immsdiatoly upon tiling without pJiot apptoual A compeny thal wanlr lo lel it3 ral€! outsid€ this
range musl receive lhe Commilsioner's prior approval.

Blndcr - A tomporary insuranco conlract thai provides proof of coverags until you roc€ive a p€rman€nt policy,

Eodlly lnjury (Bll - Phy8ical injury to a psr8on-

c
Calrcallrtlon - Tarmination ol an insuranc€ policy by ths company or insurod bgtors ths rsnowal dal€,

Clalmant - A person who makea an insurance claim.

Colllrlon cov.taga - Pays for damag€ to your car wilhoul rogard to who cau33d an accidenl. The company must pay tor the
ropair or up lo th6 aclual ca3h valus of your vehicle, minus your dsductiblo.

Comprah.ntlv. covtrag, (thyaic.l dtmtg. oth.r thrn colll.lon, - Pay. lot damego lo or lo'r ot your aulomobi16 lrom
caus€3 olhsr than accidsntr- Th33e include hail, vandaliam,llood, lip, end lhafi.

Contr.ci - ln mo.l car€., tho torm "conlracf' .€lata lo an tnaurance qoliq. A policy ir conaidcrcd lo b. I conlrsct b€twoon
the inruranc€ company and thE pollcyholder.

D

Dechration! p.ga - The page in your policy lhat 3how3 th6 nam6 and addresr of tho inrursr, lhe period ot time a policy ir in
forc€, a descriplion of lh€ vohicle, thE amounl of lh€ pr€mium, and ths amounl ol caverage.

Oaductlbla - The amount the insured must pay in a loss b€tor6 any paymgnt ir due from th€ compeny.
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Dapnaciadon - The act of lov€ring an item's value due to use or wear and lear.

E

Earnad prumium - The porlion of a policy premium lhat heE beon used to actually buy coverage, or that lhe insurance
company has 'earnsd-" For instance, if you hav6 a six-monlh policy that you paid for in advsnce, two monlh3 into the policy,
lhero would be two monlhs of earned premium. Th€ remaining four months ot premium is callod un€arned premium.

Endottement - A writien egreement atlached lo a policy expanding or limiting the benetils otherwise payable under th6
policy. Same as a "rider."

G

Gap ln3lttanct - lnsurance thal pays the diftErenc€ b€tween the actual ca3h value of a vehicle and the amount still to bs paid
on the loan, Some gap policiea may also covar lh6 amount of ths dsduclible.

H

I

L.pa. - Tsrmination of a policy due to non-payment ot premiumr-

Li.billty ln3unnc. - Pays for injuries to thg other party and damags lo lhe olher v6hicl6 rerulting from an accident you
cauged. ll also pays if lhE accident waa caua€d by Bomeono coveJed by your policy, including a drivor opgrating your car wilh
your permission.

Ll.blllty limlt . Th€ maximum amount your liability polictt will pay. Your policy must pay al lea.l825,000 lor aach iniursd
person, up to a total of t50,000 per accident, and t25,000 tot propsfty damage pet accidenl. Jhit basic covarage is called
'25150125" coverage.

Loa3 - Tho amount an inauranc€ company pay3 on a claim.

M

I.dic.l p.ynrntt .nd ptrtonal inJury prot ctlon (PlP, - Eoth pay limiled madical and luna.al expenses it you, a famity
memb€r, or a passgng€r in your car is iniured or killed in a molor vehicle accident. PIP also pays losl-income bgnefil3,

N

l{anred driyer excluaion - An endoBemenl that provides that a policy do63 not @vet accidenll/E whsn a specifically nam€d
person is th6 driv€r.

llaned driv.r policy - A policy that covers only the drivers specifically named in lhe policy. GEnerally, all oth6r drivers are
excluded from coverage under the policy- This type of policy is usually writlen by surplus line3 companies.

l{on-ownstt policy - lnsurance coverage that offerE liability, uninsursd motorbt, and m€dical payments to a named in8ured
who does nol own a vehicle.
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l{on-rsnewal - A decision by an insurance company not to renew a policy.

o

P

Pollcy pe.iod - The period a policy is in torce, from the beginning or effective daie lo the expiration date.

Pramlum - The amount paid by 8n in3ured to an insurance company lo obtain or maintain an insurance policy.

Propcrttr d.m.g. (PO) - Physical damage to property.

a

R

Rant l r.imblrtlamant covarage - Pays a 3ei daily amounl for a rental car it your car is being repaired because of damage
covered by your auto policl.

Rider - A written agreomont attached lo lhe policy expanding or limiting the ben6fit3 olherwise payable under lhe poticy-
Sam6 as an "endoraement."

Ralnaiatamant - Ths proc€ss by which a litE insuranca company puts a policy back in lorce al!.J il lepsgd bocause of
nonpaymsnl ot ronewal pr€miums.

s

Su.chalga - An exlra charge added lo your premium by an inaurance company. For automobile in3urance, a surcharge ig
usually added if you have al-faull accidents.

Sulplu3 line! - Coverage ftom out-of-stete companies nol licensed in Texas but legally eligible to s€ll inaurance on a "surplus
lines'basis, Su.plus lin€s companies generally chargg more than licensed companies and often offer less coverage.

T

Touing and labor covaragr - Pays for towing charges when your car can't be driven, Also pays labor charges, such a8
changing a flat lire, at the place where your car broke down.

U

Undarwritar - The peBon who revi6wE an applicalion for inauranc€ and decidgs if the applicant b acc€ptable and at whal
premium rate.

Undorvtiting - The prooess an insurance company uaes lo decide whethgr to accepl or reject an application fot a policy.

Uninlurcdrundcrina[rtd motoriat (UIrUlI, covorage - Paye lot yoUI iniutieE and property dEmagE caosed by a hit-and-run
drivor or a motorisl withoul liability insurance- lt will also pay when your medical and car repair bill3 are higher than the other
driver's liability coverage,
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For more information conlacl: ConsumerProtection@tdi.state.tx.us

Last updated: 121 O4|2OOB

http://w'r'w.tdi.state.tx.us/auto/autoglossary.html

Y

2

Copyrlght @ 2008 T€xaa D€oartment of lrcuranco
333 Guadalupe, Austin 78701 . P.O. Box 14910,1, Austin 78714-9'104

4of4 l/14/2009 3:51 PM


